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§1421.11

(1) When the proceeds of the sale of
the commodity are needed to repay all
or a part of a farm-stored loan, the pro-
ducer must request and obtain prior
written approval on a CCC-approved
form and comply with the terms and
conditions of such form, to remove a
specified quantity of the commodity
from storage. Approval does not con-
stitute release of CCC’s security inter-
est in the commodity or release of pro-
ducer liability for amounts due CCC for
the marketing assistance loan indebt-
edness if payment in full is not re-
ceived by the county office. Failure to
repay a marketing assistance loan
within the time period prescribed by
CCC in the case of a farm-stored loan
and delivery of the pledged collateral
to a buyer is a violation of the agree-
ment. In the case of such violation, the
producer must repay the loan principal
and interest or another amount as de-
termined by the Deputy Administrator,
FSA, as specified in §1421.109.

(m) The producer may obtain county
committee approval of a release of all
or part of pledged collateral for a ware-
house-stored loan at or before the ma-
turity of such loan by paying to CCC:

(1) The principal amount of the mar-
keting assistance loan and charges plus
interest or

(2) An amount less than the principal
amount of the marketing assistance
loan and charges plus interest under
the terms and conditions specified by
CCC at the time the producer redeems
the collateral for such loan.

(n) A partial release of marketing as-
sistance loan collateral must cover all
of the commodity represented by one
warehouse receipt. Warehouse receipts
redeemed by repayment of the mar-
keting assistance loan must be released
only to the producer. However, such re-
ceipt may be released to persons des-
ignated in a written authorization that
is filed with the county office by the
producer within 15 days before the date
of repayment.

(o) The note and security agreement
will not be released until the mar-
keting assistance loan has been satis-
fied in full.

(p)(1) If the commodity is moved
from storage without obtaining prior
approval to move such commodity,
such removal will constitute unauthor-
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ized removal or disposition, as applica-
ble under §1421.109(b), unless the re-
moval occurred on a non-workday and
the producer notified the county office
on the next workday of such removal.

(2) Any loan quantities involved in a
violation of §1421.109 must be repaid
under §1421.109(e).

(q) In the event of a severe disruption
to marketing, transportation, or re-
lated infrastructure, the Secretary
may modify the repayment rate other-
wise applicable under this section for
marketing assistance loans. Any ad-
justment made to the repayment rate
for marketing assistance loans for a
loan commodity under §1421.5 will be in
effect on a short-term and temporary
basis, as determined by the Secretary.

[74 FR 15652, Apr. 7, 2009]

§1421.11 Spot checks.

(a) CCC may inspect the collateral
for marketing assistance loans, and
producers with such loans shall allow
CCC access to the farm and storage fa-
cility as necessary to conduct collat-
eral inspections, or ‘‘spot checks’ as
they are called. Spot checks will verify
that the quality and quantity of farm-
stored commodities pledged as collat-
eral for marketing assistance loans are
maintained by the producer.

(b) Loan deficiency payments are se-
lected for spot check to ensure that all
eligibility requirements, as required by
CCC, are met in order to receive such
loan deficiency payment.

(c) Producers must present produc-
tion evidence for commodities accept-
able to CCC when a spot check is con-
ducted.

§1421.12 Production evidence.

(a) Producers who redeem marketing
assistance loan collateral at the pre-
vailing world market price for rice, or
the alternative repayment rate for all
other commodities, as CCC determines
or receives a loan deficiency payment
may be required to provide CCC with:

(1) Evidence of production of the col-
lateral such as:

(i) Evidence of sales,

(ii) Delivery evidence,

(iii) Load summaries from ware-
house, processor, or buyer,

(iv) Warehouse receipts

(v) Paid measurement service
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(vi) Spot check measurements with
paid measurement service

(vii) Cleaning tickets for seed (viii)
Scale tickets, if not issued by the pro-
ducer for the producer’s own produc-
tion

(ix) Core tests for wool and mohair

(x) Maximum eligible quantity as de-
termined by CCC

(2) The storage location of the collat-
eral that has not been otherwise dis-
posed of and access to such collateral;

(3) Permission to inspect, examine,
and make copies of the records and
other written data as deemed necessary
to verify the eligibility of the producer
and commodity;

(4) In the case of wool and mohair,
permission to examine and inspect the
sheep herd; and

(5) Any other evidence requested by
the county FSA service center or the
Deputy Administrator, FSA.

(b) A producer who fails to provide
acceptable evidence of production shall
be required to repay the market gain
or loan deficiency payment and
charges, plus interest, as determined
by CCC.

§1421.13 Special loan deficiency pay-
ments.

(a)(1) Eligible producers of unshorn
pelts produced from live sheep and hay
and silage derived from an eligible loan
commodity as provided in §1421.5 are
eligible to request unshorn pelt, hay,
and silage quantities for a loan defi-
ciency payment under subpart C of this
part.

(2) Unshorn pelts, hay, and silage de-
rived from an eligible loan commodity
are not eligible to be pledged as collat-
eral to obtain a marketing assistance
loan under subpart B of this part.

[71 FR 32424, June 6, 2006, as amended at 74
FR 156654, Apr. 7, 2009]

§1421.14 Obtaining peanut loans.

(a) Peanuts loans to individual pro-
ducers may be obtained through:

(1) County offices; or

(2) A designated Marketing Associa-
tion or a CMA approved by CCC.

(b) The loan documents shall not be
presented for disbursement unless the
peanuts pledged as collateral for the
marketing assistance loan is eligible in
accordance with §1421.8. If the peanuts

§1421.102

were ineligible at the time of the dis-
bursement, the total amount disbursed
under loan, or as an LDP, plus charges
and interest shall be refunded prompt-
ly.

Subpart B—Marketing Assistance
Loans

SOURCE: 67 FR 63511, Oct. 11, 2002, unless
otherwise noted.

§1421.100 Applicability.

This subpart provides the terms and
conditions for marketing assistance
loans offered by CCC. Additional terms
and conditions are also in the note and
security agreement which the producer
must sign to receive such marketing
assistance loans.

§1421.101 Maturity dates.

(a)(1) All marketing assistance loans
shall mature on demand by CCC and no
later than the last day of the 9th cal-
endar month following the month in
which the note and security agreement
is filed and disbursed except, for trans-
ferred marketing assistance loan col-
lateral. The maturity date for trans-
ferred marketing assistance loan col-
lateral will be the maturity date appli-
cable to the original loan that was
transferred.

(2) CCC may at any time call the
marketing assistance loan by notifying
the producer at least 30 days in ad-
vance of the accelerated maturity date.

[67 FR 63511, Oct. 11, 2002, as amended at 74
FR 15654, Apr. 7, 2009]

§1421.102 Adjustment of basic loan
rates.

(a) Basic loan rates are established
under §1421.9 and will be adjusted or
not adjusted as follows:

(1) For farm-stored commodities, ex-
cept for peanuts, that exceed accept-
able levels of contamination, the loan
rate will be discounted to 10 percent of
the base county marketing assistance
loan rate.

(2) For farm-stored commodities
where the test weight discounts are on
the:

(i) Crop year specific schedules of
premiums and discounts, the loan rate
shall be adjusted for the higher of the
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